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June 2, 2021
 

SEC Charges U.S. Promoters of $2 billion Global
Cryptocurrency Lending Unregistered Securities Offering
Scheme
 

 
 
On May 28, 2021, the U.S. Securities and Exchange Commission
("SEC") announced that it had filed a complaint in the U.S. District
Court for the Southern District of New York against five individuals
alleged to have promoted a global unregistered digital assets
securities offering that raised over $2 billion from retail investors.
 
 
According to the SEC complaint, from about January 2017 to January
2018, a company called "Bitconnect" used a network of promoters,
including five named defendants, to market and sell securities in its
"lending program," without registering the securities offering as
required the U.S. Securities Act, and without being registered as
Broker-Dealers, as required by the Securities Exchange Act. The
promoters are alleged to have advertised the offering to the general
public, including on YouTube, and received commissions for soliciting
retail investors' funds.
 
The SEC action should be taken as notice that the Commission
intends to vigorously enforce the securities laws and regulations
regarding what offerings must and need not be registered, and what
promoter activity will be allowed in each case, including those
regarding retail solicitation of investors, particularly in light of limited
relaxation of some general solicitation regulations for unregistered
offerings from 2012 to 2020. The SEC action should also be taken as
a warning shot to promoters who think that digital currencies and
assets like Bitcoin and Blockchains will somehow be immune from
SEC enforcement or below its radar screen. A copy of the SEC
complaint can be downloaded here: SEC Complaint.
 

https://sec.gov/litigation/complaints/2021/comp-pr2021-90.pdf
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 For additional information, please contact us at info@kurtinlaw.com.
 

Kurtin PLLC, a New York City-based law firm, focuses on corporate, commercial and
regulatory representation in the Biotechnology & Life Sciences, Communications & Media,

Information Technologies, Satellites & Space and Investment Funds sectors. Since our
founding in 2008, we have represented clients in over forty countries on six continents and
across the United States on transactional and dispute resolution matters. Among our key
values, none rank higher than creative and individualized solutions to business issues,
absolute client discretion and unsurpassed responsiveness.

Kurtin PLLC Website

For further information, please contact us at info@kurtinlaw.com.
 
 The materials contained in this message and website pages, whitepapers, advisories and other items
directly linked to it have been prepared for general informational purposes only and should not be
construed or relied upon as legal advice or a legal opinion on any specific facts and circumstances. The
publication and dissemination, including on-line, of these materials and receipt, review, response to or
other use of them does not create or constitute an attorney-client relationship.
 
To ensure compliance with requirements imposed by the Internal Revenue Service, we inform you that
any tax advice contained in this communication (including any attachments) was not intended or written
to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties under the Internal
Revenue Code or (ii) promoting, marketing or recommending to another party any tax-related matter(s)
addressed herein.
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