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August 10, 2022
 

FCC Denies SpaceX Starlink $885.5 Million in Rural
Broadband Subsidies
 
 
On August 10, 2022, the U.S. Federal Communications Commission
("FCC"), the U.S. satellite and terrestrial wireless broadband regulator,
denied SpaceX's Starlink Low Earth Orbit ("LEO") broadband service
network $885.5 million in rural broadband subsidies previously
awarded in a 2020 spectrum auction under the Rural Digital
Opportunity Fund, part of the FCC's Universal Service Fund ("USF"),
finding that SpaceX Starlink had not demonstrated that it could deliver
the promised service to provide broadband connectivity to
underserved rural communities. A smaller provider, LTD Broadband,
was also rejected. A copy of the FCC Order can be found Here. FCC
Chair Jessica Rosenworcel cited the fact that SpaceX Starlink's plan
required rural customers to purchase a $600 satellite dish at a publicly
subsidized cost of nearly $900 million in USF funds until 2032 as an
unjustified use of USF funds for technology still in development.
 

We recently reported that SpaceX-Starlink had opposed the pending
Viasat-Inmarsat $7.3 billion merger on grounds of alleged misuse of
FCC licenses. See, "Eutelsat and OneWeb Agree to $3.4 Billion
Merger" at Kurtin PLLC Satellites & Space. SpaceX has launched
over 2,700 Starlink satellites to date, has over 400,000 subscribers
and has raised over $2 billion this year, both for Starlink rollout and its
launch vehicle programs. It remains to be seen what effect the loss of
nearly $900 million in public subsidies will have on the rollout of
Starlink service. Although SpaceX has become a global leader in
launch services though its Falcon 9 heavy launch vehicle, Dragon
Crew and Cargo servicing of the International Space Station and
science fiction-like return of reusable launch vehicles to precision soft
landings on their launch pads on land and at sea, broadband satellite
connectivity is a much larger potential market and is critical to the
company's future, as it is to its competitors.

https://www.fcc.gov/document/fcc-rejects-ltd-broadband-starlink-bids-broadband-subsidies
https://kurtinlaw.com/industry-focus/satellites-space/
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Owen D. Kurtin
 
 

For additional information or for information on our professional
services, please visit our website at the button link below and contact
us at info@kurtinlaw.com or +.1.212.554.3373.

 

Kurtin PLLC, a New York City-based law firm, focuses on corporate, commercial and
regulatory representation in the Biotechnology & Life Sciences, Communications & Media,

Information Technologies & Internet, Satellites & Space and Venture Capital & Private
Equity sectors. Since our founding in 2008, we have represented clients in over forty
countries on six continents and across the United States on transactional and dispute
resolution matters. Among our key values, none rank higher than creative and
individualized solutions to business issues, absolute client discretion and unsurpassed
responsiveness.
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 The materials contained in this message and website pages, whitepapers, advisories and other items
directly linked to it have been prepared for general informational purposes only and should not be
construed or relied upon as legal advice or a legal opinion on any specific facts and circumstances. The
publication and dissemination, including on-line, of these materials and receipt, review, response to or
other use of them does not create or constitute an attorney-client relationship.
 
To ensure compliance with requirements imposed by the Internal Revenue Service, we inform you that
any tax advice contained in this communication (including any attachments) was not intended or written
to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties under the Internal
Revenue Code or (ii) promoting, marketing or recommending to another party any tax-related matter(s)
addressed herein.
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