
 

 

December 15, 2025

CryptoWatch: SEC Issues No-Action Letter on DTC's
Development of Securities Tokenization Services

On December 11, 2025, the Securities and Exchange Commission
("SEC"), the U.S. securities regulator, issued a no-action letter on the
Depository Trust Company's ("DTC," a registered securities clearing
agency) development and implementation of securities tokenization
services (the "DTC Letter"). A copy of the DTC Letter can be found
Here.

The DTC Letter responds to DTC's request that the SEC not take
enforcement action pursuant to section 19(b) of the Securities
Exchange Act of 1934 (the "Exchange Act") covering enforcement
actions against self-regulatory organizations, or SROS, and SEC
rules promulgated thereunder with respect to DTC's implementation of
a securities tokenization pilot program.

DTC's pilot securities tokenization program would allow DTC
participants to record their securities entitlements using the program's
decentralized, distributed blockchain ledger through digital wallets,
rather than the DTC current centralized ledger. Any participant with a
registered digital wallet would be able to transfer securities directly to
another participant's digital wallet without having to instruct DTC as an
intermediary to effect the transfer. Alternatively, participants with
registered digital wallets could effect a token transfer of securities by
instructing DTC. Additionally, participants could cancel tokenized
securities transfer instructions and have the tokens returned to its own
digital wallet.

https://www.sec.gov/files/tm/no-action/dtc-nal-121125.pdf
https://www.constantcontact.com/landing1/vr/home?cc=nge&utm_campaign=nge&rmc=VF21_CPE&utm_medium=VF21_CPE&utm_source=viral&pn=iraffiliate&nav=d14ac7c0-2483-43aa-9d66-a84a92051b6f
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For additional information on our professional services in
Cryptocurrency and Blockchain, please visit our website at Kurtin
PLLC Information Technologies, Blockchain & Internet and
contact us at info@kurtinlaw.com.

Kurtin PLLC, a New York City-based law firm, focuses on corporate, commercial and
regulatory representation in the Biotechnology & Life Sciences, Communications & Media,
Information Technologies, Blockchain & Internet, Satellites & Space and Venture Capital &
Private Equity sectors. Since our founding in 2008, we have represented clients in over
forty countries on six continents and across the United States on transactional and dispute
resolution matters. Among our key values, none rank higher than creative and
individualized solutions to business issues, absolute client discretion and unsurpassed
responsiveness.
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The materials contained in this message and website pages, whitepapers, advisories and other items
directly linked to it have been prepared for general informational purposes only and should not be
construed or relied upon as legal advice or a legal opinion on any specific facts and circumstances. The
publication and dissemination, including on-line, of these materials and receipt, review, response to or
other use of them does not create or constitute an attorney-client relationship.

To ensure compliance with requirements imposed by the Internal Revenue Service, we inform you that
any tax advice contained in this communication (including any attachments) was not intended or written
to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties under the Internal
Revenue Code or (ii) promoting, marketing or recommending to another party any tax-related matter(s)
addressed herein.

These materials may contain attorney advertising. Prior results do not guarantee a similar outcome.
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